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CONFIDENTIAL STATE 205073 

E.O. 11652: GDS 
TAGS: MASS, KE 

SUBJECT: KENYA - FY 1977 FOREIGN MILITARY SALES (FMS) LOAN 
AGREEMENT 

REF: A). STATE 196976 
B). NAIROBI 10075 

1 . UNDER SECRETARY BENSON HAS AUTHORIZED RELEASE OF $15 
MILLION IN FY 1977 FMS FINANCING FOR KENYA. FEDERAL 
FINANCING BANK HAS INFORMED MR. MUNGAI, FIRST SECRETARY 
AT KENYAN EMBASSY. THAT FY 1977 FMS LOAN AGREEMENT IS 
READY FOR SIGNATURE IN WASHINGTON. KENYAN EMBASSY HAS NOT 
RPT NOT RECEIVED ANY AUTHORIZATION TO SIGN AGREEMENT. MUN- 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 205073 

GAL HOWEVER, THINKS THERE IS POSSIBILITY THAT MINISTERIAL 
MEMBER OF KENYA DELEGATION EXPECTED TO VISIT US IN 
SEPTEMBER ON WORLD BANK BUSINESS MIGHT BE AUTHORIZED 
TO SIGN FOR GOK. 

2- EMBASSY SHOULD INFORM GOK OF ABOVE AND URGE GOK TO 
PRO VIDEAUTHORIZ ATION S AND LOAN GUARANTY FEE PER INSTRUCT- 
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ONS REF A TO ENSURE SIGNING OF LOAN AGREEMENT AS SOON AS 
POSSIBLE. EXPEDITIONS SIGNING OF AGREEMENT AND DISBURSEMENT 
OF FUNDS IS IN INTEREST OF GOK IN ORDER TO MAKE FUNDS 
AVAILABLE IN TIME TO MEET NEXT PAYMENT UNDER F5-E/F CON- 
TRACT WHICH, PER REF B, IS DUE SEPTEMBER 15. IN ANY EVENT, 

LOAN AGREEMENT MUST BE SIGNED BEFORE END OF FISCAL YEAR 
ON SEPTEMBER 30, 1977. 

3. DEPARTMENT IS SENDING TWO COPIES OF LOAN AGREEMENT 
FOR INFORMATION OF EMBASSY AND GOK WITH AID EMPLOYEE 
JEROME HOULEHAN, WHO IS SCHEDULED TO ARRIVE NAIROBI 
SEPTEMBER 3 ON PAN AM FLIGHT 188 AT 1 1:35 P.M. CHRISTOPHER 


CONFIDENTIAL 
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